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Katrina's Economic Toll

'

IN THE GULF

4 refineries remain off line.

-56 % 011 production is down

from normal levels.

34 01- Natural gas productkwl- 10 is down from nannal

levels.

~:I~~!11j_~~~
Average per gallon for regular ~eaded

U.S. Metro -.a
_.. Yesterday $2.887 $3.058

Thursday 2.915 3.094

*' Beginning Tuesday, Southwest *' A tota of 286 hotels on the &If
Airlines will fly two daily round trips Coast are closed because of d~

~ tween Louis Armstrong New . sustained during the hurrica1e,

~ Int8nationaJ Airport and accorcfing to at analysis by Lodging

Houston's Hobby AirPCM't. ~.

~: AM, Energy Oepartment. Minerals ~ ServIce. IRS. Souu-t.
lodgIngECOl1Om8trlcs

major disaster. But those designa-
tions are fairly COl1UDon. Every year
there are several dozen major m&-
asters and national emergencies,
including ones related to terrorist
attacks.

Government watchdog groups
said yesterday that the bill would
reduce accountability and transpar-
ency when it came to any purchase
that could be linked to an emergen-

~~ ~~ffi:~ ~:
"Disaster Profiteering Ag. . said it

was especially concerned that an in-

Tun Long, a company spokes-
man, said its consultants play an
important but limited role at FE-
MA and other government agen-
cies. "We do not execute contracts.
We do not make decisions about
contracting or negotiation or over-sight, . he said.

Steven L. Schooner, a govern-
ment-procurement specialist at
George Washington University
Law School. said Acquisition Solu-
tions has a good track record. but
he lamented the government's need
to use private contracting consul.
tants in the first place.

"It's an unmitigated disaster that
the United States federal govern-
ment Jacks the fundamental capac-
ity to do its own contracting,. he
said.

Steven Kelman, who was admin-
istrator of procurement policy in
the ainton administration, said
the use of such private contracting
specialists makes perfect sense for
an agency such as FEMA. He said it
"would be an incredible waste of
taxpayer moner- to maintain a staff
of contracting officials necessary to
contend with an unusual catastro-
phe such as Katrina.

Acquisition Solutions maintains
a Web site detailing how govern.
ment procurement officers can use
existing contracting vehicles -
which involved earlier competition
to establish a roster of potential
contractors - to speed the proc-
ess. The company is advising
homeland security and FEMA offi-
cials to use those vehicles instead of
conducting new competitions for
work.

8Our advice is how to use exist-
ing flexibilities . . . and break down
the red tape, . said Mather, who

was a contracting officer in the Air
Force for two decades.

As they do so, there's a move-

FEMA. Prom D 1 ment in Congl'ess to break down
the red tape even more by 100&0
ening contracting laws - a InOYe-
ment that's drawing fire from gov-
ernment watchdogs who worry
that as an unprecedented tide of
money flows to contractors, ~
rules should be getting more strict

A bill introduced in the House
this week by Rep. Kenny Marchant
(R-Tex-) and co-sponsored by Rep.
Thomas M. Davis m (R-V~) would
waive rules for congressional notifi-
cation of certain no-bid purchases
and allow agencies to treat purcha&-
es associated with emergency relief
as .commercial» even when they're
not. The commercial designation
eases requirements on contractors
to provide the cost and pricing data
the government usually requires as
an oversight tool to protect against
fraud, waste and abuse.

Davis said the bill is intended to
speed aid to disaster victims, but
some procurement law experts said
it woUld do little to help agencies
get money out the door faster and
could end up exposing the govern-
ment to fraud.

The lack of a paper trail, they
said, would make it nearly impo&-
sible for government investigators
to audit the contracts down the
line.

'There are possibilities for abuse
- lots of big ones,» said Joshua L
Schwartz, ~r of the gov-
ernment procurement law program
at George Washington University.
"This is not a finely honed in-
strument or a tweak. This is Tom
Davis saying all our procurement
could be done under other-than-
competitive procedures.»

Schwartz is a member of a feder-
al advisory panel PYSlmining pro-
curement refonn, one that Davis
was instrumental in creating.

The legislation would apply only
to purchases related to an officially
designated national emergency or

The Internal Revenue Service and Labor Department have eased
administrative requirements to make it easier for hurricane
victims to obtain loans from their retirement accounts or to
make hardship withdrawals. Loans are tax-free if repaid within
five years, and Congress has waived the withdrawal penaltY.

.
307,104 305,000

customeIS remain without power BelSouth lines out of service.
in Louisiana and Mississippi. dOYt11 from a peak

down from a peak of 2.7 minion. of 1.75 million.


