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THE GULF HURRICANES
Gulf Firms Losing
Cleanup Contracts



Most Money Going Outside Storm’s Path

By Gairr WrtTe, RENAE MERLE dress, 2.8 percent to firms in Louisiana and just
and Derex WrLLis 1.8 percent went for Mississippi contractors. Tak-
Washington Post Staff Writers le;ntogetber that amounts to less than $200 mil-

The lack of contracts for firms in the devastat-
ed area has angered local political and business
leaders who say they fear that even with the mas-

sive commitment of federal mon-

ey, the region's recovery will be

ederal styxmedxfﬁmdspmnarﬂyﬂow
into the pockets of large, out-of-

ow the state corporations. It has also

1l raised the ire of small-business
» advocat:s, who say the govern-
. ment has tilted the playing field

les W. “Chip”  against the companies that most
Pickering Jr.  desperately need the work.

know the large, national corpora-
tions — people who have access. The smaller, lo-
cal companies do not have that access,” said Rep.
Charles W. “Chip” Pickering Jr. (R-Miss.). “So the
large corporate players are getting the contracts.
Andthesmall,localonesthaxneedtoputpeople

back to work are at a disadvantage.”
The Department of Homeland Security esti-

WIT LU auLs allyzed, 9.0 PETCent 01 Uie money

went to companies that listed an Alabama ad- See CONTRACTS, D3, Col. !
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Workers from Sullivan Trucking Co. of Kentucky, a FEMA contractor, clean debris from homes in New Orleans.




Cleanup Contracts Skirt Gulf

CONTRACIS From D1

mates that as of early last week, 72
percent of the $1.6 billion that the

partment spokesman Larry
lue.Buthesmdonlyﬁperemtofthe
funds lnve gone to companies in

Louisiana, Mississippi and Alabama
— a region where small firms make
up a disproportionately large share
of the economy.

“Considering the amount of dev-
astat:on,havmngerwntmpableof
wdoing it is pretty good,” Orluskie

- said. “But we want more.”

FEMA spokeswoman Mary Mar-
pretWalkersmdtheagencylsb'y-
ing to direct work to small firms
h&edmtheGulfCoastasawayto
ebrmgbackeoononncvmhty

But contractinglaw experts say
thegova-nmentnsfmhngso{arand
thatmsfailmel.snnsmpnmgngm
acontmchngsystemthatfnvorsoor—
‘msm e

In the first few weeks after the
storm, most contracts were awarded
-based on limited competition, or
“tione at all. To fill those contracts,
‘overstretched government acquisi-

'tion officials usually turned fo com-

panies they knew well, providing
them with large, catch-all deals on
the theory they are easier to mngge
than small conty

Economic Toll of Rita and Katrina

Manufacturing Demand

U.5. manufacturing activity was strong in September and
construction spending rose at a record rate, primarily driven by
demand following Hurricane Katrina, The Institute for Supply
Management said its monthly index of manufacturing activity
for September was 59.4, compared te 53.6 in August,

ELECTRICITY

€y e
482,724
customers are without power
in Louisiana and Texas.

OIL AND GAS PRODUCTION

IM THE GLILF
refineries are off line
because of Katrina-
refated damage,

8 refineries are shut
down as a result of
of Rita; four are in the
process of restarting.

93{}&‘ Gulf's ol production

} down from normal
levels.
"-'51_:5; Gulf's natural gas
[ production down
from normal levels

TELEPHONE

146,000

BellSouth lines are out of service
as a result of
Katrina and Rita.

GAS PRICES

Aorerage per galion for regular unleaded
.5  Metro area

Yesterday  $2.938  $3.087

Friday 2.922 3.070

Change +$.016 +5.017
COMPANIES

» Goodyear Tire & Rubber Co., the
largest LS. tire maker, said it
tempararily cut tire production by 30
percent in response ta supplier
reductions caused by Hurricane Rita

SOURCES: Al Enorgy Departmint, Minarals Management Sefvice. Reuters, Sloombers
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could charge to government credit
cards in an emergency from $15,000
to $250,000. The change, Schooner
said, allowed government officials to
quietly make significant, no-bid
‘deals with Fortune-500-size corpora-
{ions for work normally set aside for
small firms. Yesterday the adminis-
tration backtracked and brought the
llimit back down to its traditional lev-
el.
Meanwhile, many local firms that
want to work with the government
theyconhnuetomeetwuhfma-
KmdallPrewettsmdhehas

AshBritt referred requests for
‘comment to the U.S. Army Corps of
Engineers, which said it is encourag-
ing the award of subcontracting
work to local companies.

Rep. Bennie Thompson (D-Misa.)
last week asked for a federal in-
vestigation into a nobid, mobile
classrooms contract awarded to an
out-ofstate company that is sub-

ing much of the work. He
said the job could have been done di-
tectlybyanm-etatcﬁszormughly

'Ihompeonsmdmanymllﬁrms

-risk going out of business if they

don’t get work in the reconstruction.
"Alloftinsetlnngabgngdonemﬂn
name of speeding things up are go-
ing to end up having an adverse ef-
fect on the recovery,” he said.

The Institute for Business and
Home Safety, an insurance industry
trade group, estimates that 25 per-
cent of businesses that close during
a disaster will not reopen.

There are signs the government is
trying to do more to funnel contracts
to small firms. FEMA has begun
holding outreach events, and the
Homeland Security Department is
referring companies to its Web site,
www.dhs.gov/openforbusiness, for
more information about obtaining
contracts. It also says it is encourag-
ing prime contractors to use local
firms.

The Baton Shaw
Gm:phc.,wlndnlmabomls,om

plan the work, they oversee the
work, they write the specs,” Sam-
mons said. But subcontractors
cute a lot of the



