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Con~ audited
FEMA says that it is seeking

proven suppliers and that the De-
partment of Homeland Security
In$pector General is auditing con-
tract awards.

"We are wat£hing that very
closely,. said FEMA spo~man
Kathryn Cable.

But the agency has been criti-
cized for bypassing competitive
bidding in some Katrina contracts.

'There are a series of rescue and
relief and refugee type of goods
that FEMA should have anticipat-
ed the need for,. said Joshua
Schwartz, co-direcror of the Gov-
ernment Procurement program at
George Washington University
and a member of the federal Acqui-
sition Advisory Panel.

"If you don't prepare in ad-
vance, you pay more."

That 'appears to be what hap-
pened with the ice contract.

'"The situation on the ground
changed and the ice was no longer
needed,. said Robert Holland, a
spokesman at the Army Corps of
Engineers, which is ~ FE-
MA with the distribution of ice.

FEMA canceled some ice con-
tracts and put some ice in cold stor-
age for future disasters. Some truck
drivers were directed to warehous-
es far from the Gulf Coast, Mr. Hol-
land said, where many had to wait
for storage space to become avail-

able.
KIn a perfect world, it probably

would have been done with a lot
more perceived efficiency, but it
isn't a perfect world, "he said.

Some contracts have been more
competitive than others.

Guy Morgan, president and one
of the owners ofMorgan Buildings,
said his company had to bid against
10 to 15 other firms in order to win

l'1a.-based Landstar System Inc.
amended its government contract
to provide emergency transporta-
tion services. The annual maxi-
mum amount of its contract was
raised to $400 million, up from
$100million.

The Landstar subsidimy said it
is a1Ta11ging, coordinating, moni-
toring and controlling emergency-
relief shipments. It isn't clear how

two con1l'acts with FEMA to supply
travel trailers and mobile homes.

One, for more than lO,OOOtrav-
el trailers, is worth $258 million.
Mr. Morgan said the company
could get four times ~e profit mar-
gin for trailers sold to retailers, but
the large number of trailers FEMA
is buying ~ the deal for
Morgan Buildings.

Another temIX>rary-housing

oontl'act awarded by FEMA also
has received scrutiny: Carnival
Cnrise Lines is leasing three cruise
ships to FEMA for six months for
$192 million and $44 million in
oontingency fees.

It's still not clear in many cases
whether taxpayers are getting a

gooddeaL
For example, in the wake ofKa-

trina, a subsidiary of Jacksonville,

much it is charging.
A Landstar spokeswoman

didn't return a telephone call seek-
ing comment. The FederalAviation
Administration said it is handling
the amended contract for FEMA
and only the agency could discuss
it. But FEMA referred questions to
theFAA.

E--mail kyung@da1lISnewS.oom


